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The article provides a comprehensive analysis of the current state and dynamics of the 
agricultural insurance market (agricultural insurance) in Ukraine in the context of military 
operations. The main problems of the functioning of insurance protection in the agricultural 
sector are identified: a low level of coverage of agricultural producers with insurance services, 
a limited number of specialized products, high insurance tariffs and a lack of trust in insurance 
companies. The impact of armed aggression on the market structure, the volume of insurance 
premiums and payments, as well as on the solvency of insurers is revealed. Statistical data 
on the trends in the development of agricultural insurance in 2019–2025 are presented, which 
indicate a gradual recovery of the market and an increase in demand for insurance of military 
risks. Particular attention is paid to the role of state support, international financial initiatives 
(FAO, IFC, EBRD) and technological innovations – the introduction of parametric products, 
satellite monitoring, digital platforms and models based on artificial intelligence. Strategic 
directions for the development of the agricultural insurance market in the post-war period 
have been formulated, including improving regulatory frameworks, creating a state insurance 
payment guarantee fund, expanding public-private partnerships, and increasing the financial 
literacy of farmers.
Key words: agricultural insurance, insurance services market, military operations, insurance 
risks, state support, financial stability, parametric insurance, satellite monitoring, agricultural 
sector, Ukraine.

У статті проведено комплексний аналіз сучасного стану та динаміки розвитку ринку 
агрострахування (сільськогосподарське страхування) в Україні в умовах воєнних дій. 
Визначено основні проблеми функціонування страхового захисту аграрного сектору: 
низький рівень охоплення сільськогосподарських виробників страховими послугами, 
обмежена кількість спеціалізованих продуктів, високі страхові тарифи та дефіцит 
довіри до страхових компаній. Розкрито вплив збройної агресії на структуру ринку, 
обсяги страхових премій і виплат, а також на платоспроможність страховиків. 
Наведено статистичні дані щодо тенденцій розвитку агрострахування у 2019–2025 
роках, що свідчать про поступове відновлення ринку та зростання попиту на стра-
хування воєнних ризиків. Особливу увагу в дослідженні приділено ролі державної під-
тримки, міжнародних фінансових ініціатив (FAO, IFC, ЄБРР) та технологічних іннова-
цій, які виступають ключовими чинниками модернізації ринку агрострахування України 
в умовах воєнного та післявоєнного відновлення. Зазначено, що державна підтримка 
має багатовекторний характер: вона включає часткову компенсацію страхових пре-
мій, створення гарантійних фондів, запровадження пільгових механізмів кредиту-
вання аграріїв, а також розвиток системи публічно-приватного партнерства. Такі 
заходи спрямовані на підвищення доступності страхових продуктів для малих і серед-
ніх сільськогосподарських виробників та зниження вартості страхового захисту.  
Сформульовано стратегічні напрями розвитку ринку агрострахування в післявоєнний 
період, серед яких – удосконалення нормативно-правового регулювання з урахуванням 
воєнних ризиків; створення державного фонду гарантування страхових виплат для 
забезпечення платоспроможності страховиків; розширення механізмів державно-при-
ватного партнерства з метою залучення інвестицій у сектор; а також підвищення 
рівня фінансової грамотності аграріїв шляхом інформаційно-консультаційної під-
тримки, навчальних програм і демонстраційних проєктів. Реалізація зазначених напря-
мів сприятиме зміцненню фінансової стійкості аграрного сектору, формуванню довіри 
до страхових інститутів та підвищенню конкурентоспроможності України на глобаль-
ному аграрному ринку.
Ключові слова: агрострахування,  сільськогосподарське страхування, ринок страхо-
вих послуг, воєнні дії, страхові ризики, державна підтримка, фінансова стійкість, пара-
метричне страхування, супутниковий моніторинг, аграрний сектор, Україна.

Statement of the problem. Currently, Ukraine 
still lacks an effective and functional agricultural 
insurance system. Previous attempts to implement 
such a system have not yielded the expected 
results, which has negatively impacted the formation 

and operation of the insurance services market 
in the agricultural sector. For a long time, the level 
of agricultural insurance in Ukraine has remained 
extremely low – only about 5–7%, whereas in 
European Union countries this figure is significantly 
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higher: in Poland – around 30%, and in Germany – 
over 60%. This situation poses serious risks to the 
further development of the national agro-industrial 
complex.

Agriculture is one of the most promising, dynamic, 
and strategically important sectors of Ukraine’s 
economy. It is the agricultural sector that secures 
Ukraine’s strong position on the global food market 
and shapes the country’s image as a guarantor 
of global food security. Moreover, it is one of the 
main sectors that generates profit, drives economic 
growth, and provides a significant share of foreign 
currency earnings. In the pre-war period, Ukrainian 
agricultural producers accounted for nearly half of the 
country’s export revenue – made possible through 
the adoption of modern technologies, improvement of 
production processes, expansion of sales channels, 
and enhancement of product quality and safety. 

At the same time, stable functioning of the 
agricultural sector requires reliable financial support, 
which under current conditions remains limited. In 
most developed countries, investments in agriculture 
are based on an agricultural insurance system that 
guarantees the protection of the interests of both 
producers and creditors. As a result, banks and 
investors gain confidence in the return of invested 
funds even in the event of unforeseen circumstances. 
In Ukraine, however, this important financial 
instrument remains underdeveloped and is not widely 
used among agricultural producers. 

The low level of insurance coverage leaves 
farmers without adequate financial protection in the 
event of natural disasters, droughts, reduced yields, 
or other risks related to natural and economic factors. 
This, in turn, limits the ability of the banking sector to 
finance agricultural businesses and hinders the flow 
of investment into agriculture.

An additional complication is the ongoing war 
on the territory of Ukraine. Military actions are 
causing large-scale destruction, damaging property, 
production facilities, and infrastructure, as well as 
contributing to overall economic instability. Under 
such conditions, it is natural for both legal entities and 
individuals to seek protection from potential losses, 
particularly through insurance.

In international practice, insurance is considered 
one of the most effective risk management tools, 
especially in the agricultural sector. It enables 
the minimization of the consequences of adverse 
natural, economic, or social conditions that may 
affect production outcomes. Under martial law, the 
role of agricultural insurance in Ukraine should be 
strengthened – this mechanism must become not 
just a supplementary, but a key element of the state 
support system for the agricultural sector. 

Therefore, the issue of revitalizing the agricultural 
insurance market requires an immediate and 
comprehensive solution. It is necessary to develop a 

state program to support insurance premiums, involve 
international partners in the creation of joint risk funds, 
and provide informational and advisory support to 
agricultural producers. Only under such conditions 
agricultural insurance will be able to fulfill its main 
function – ensuring financial stability, predictability, 
and sustainable development of Ukraine's agricultural 
sector, even in times of crisis. 

Analysis of the latest research and publications. 
The issues surrounding the development of the 
agricultural insurance system, its organizational and 
economic mechanisms, and the effectiveness of its 
implementation are the subject of research by many 
Ukrainian and international scholars. In the academic 
community, agricultural insurance is viewed as one 
of the key risk management tools in the agricultural 
sector, ensuring its stability and competitiveness 
under modern market conditions. 

A significant contribution to the development of 
the theoretical foundations of agricultural insurance 
has been made by Ukrainian scholars such as 
M. Demyanenko [1], O. Prokopchuk [5], A.Yu.  
Polchanov [3] who define agricultural insurance as an 
important element of financial stability for agricultural 
enterprises and a means of ensuring the continuous 
development of production. N. Rubtsova [2], in 
her research, emphasizes the role of insurance in 
increasing the efficiency of the agricultural sector and 
creating conditions for the sustainable development 
of agriculture.

O. Shevchenko, P. Sabluk, O. Trynko and 
V. Andriychuk [3] focus in their research on studying 
the effectiveness of agricultural insurance, improving 
mechanisms for assessing agricultural risks, and the 
role of state support in stimulating the development of 
the agricultural insurance services market.

An important contribution to the study of insurance 
protection issues in agricultural production has 
been made by O. Prokopchuk [5], who in her works 
highlights the institutional development of the 
agricultural insurance market, the improvement of 
risk management systems, and the enhancement 
of the effectiveness of insurance tools in agriculture. 
The scholar emphasizes that the development of 
agricultural insurance in Ukraine should be based 
on the principles of public-private partnership, 
which would not only minimize risks for agricultural 
producers but also increase trust in insurance 
companies and financial institutions. Additionally, 
O. Prokopchuk stresses the need to develop new 
reinsurance models during wartime, considering the 
risks of property destruction, damage to agricultural 
machinery, and crop losses.

Among foreign scholars who have made a 
significant contribution to the development of 
agricultural insurance theory, it is worth highlighting 
R. Barnett, B. Mahul, J. Glauber, H. Jensen, 
S. Miranda, and M. Skees. They have developed 
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concepts of index insurance based on weather and 
yield indicators, and defined optimal models of state 
support and reinsurance for agricultural risks (Mahul 
& Stutley, 2010; Glauber, 2015). Their approaches 
are widely applied in EU countries, the United States, 
and Latin America, where insurance is an integral 
part of agricultural policy.

Despite the considerable body of academic 
research, the Ukrainian agricultural insurance 
market is still in the early stages of development. It 
is characterized by a lack of systematic legislative 
regulation, insufficient state support, weak 
involvement of insurance companies in covering 
agricultural risks, and a low level of financial literacy 
among agricultural producers.

These issues become particularly relevant under 
martial law, when agricultural producers face risks 
such as crop loss, property destruction, restricted 
logistics routes, and damaged infrastructure. That is 
why it is especially necessary today to establish an 
effective mechanism of public-private partnership, 
implement targeted state programs for subsidizing 
insurance premiums, and develop a national 
system for reinsurance of agricultural risks with the 
participation of international financial institutions.

Thus, further scientific research should be aimed 
at: 

–	 improving the regulatory and legal framework 
of agricultural insurance;

–	 developing innovative insurance products 
adapted to wartime conditions;

–	 establishing a state fund to guarantee 
insurance payouts; 

–	 increasing agricultural producers’ awareness 
of insurance protection;

–	 expanding international cooperation in the field 
of agricultural insurance and reinsurance.

The comprehensive implementation of these 
directions will contribute to strengthening the financial 
stability of the agricultural sector, ensuring its 
competitiveness in the global market, and enhancing 
Ukraine’s food security.

Problem statement. During military operations, 
Ukraine's agricultural sector faces significant risks 
related to infrastructure destruction, land mining, 
disruption of logistics chains, and financial system 
instability. In such circumstances, the system of 
agricultural insurance becomes especially relevant 
as a mechanism to protect agricultural producers 
from unforeseen losses.  

The aim of the article is:
–	 a comprehensive analysis of the current state 

of the agricultural insurance market in Ukraine during 
wartime;

–	 an assessment of the effectiveness of existing 
insurance instruments;

–	 identification of the main problems and barriers 
to the development of this segment;

–	 the development of strategic directions for 
improving the insurance protection system in the 
agricultural sector in the post-war period. 

Presentation of the main research material. 
The ongoing war in Ukraine causes widespread 
destruction, inflicts significant damage on property 
and infrastructure, and leads to economic crises. 
In conditions of constant threat of physical harm 
and losses, it is natural for both individuals and 
legal entities to seek protection in advance – to 
avoid damages caused by external circumstances, 
including war. One of the traditional universal 
methods of minimizing such risks is insurance. At the 
same time, war and hostilities impose fundamental 
adjustments on the state of the insurance  
sector. 

The insurance market in Ukraine continues to 
operate. Most insurance companies have adapted 
their activities: they evacuated personnel to safer 
regions, ensured remote work for employees, and 
maintained technical infrastructure and databases. 
This information comes from a survey conducted by 
the National Bank of Ukraine in the spring of 2022. 
However, market participants faced several serious 
challenges. For example, about 130 insurance 
companies operate in Ukraine's online insurance 
market, of which 25 did not respond regarding their 
activities under martial law conditions (accounting for 
approximately 9% of the market volume). Seventeen 
companies (less than 2% of the market) reported 
that they have not yet established the process for 
paying insurance claims. Meanwhile, the remaining 
companies (about 89% by volume) continue to 
operate, timely and fully fulfill their obligations under 
existing contracts, and enter into new insurance 
agreements [9].

However, the financial capacity of insurers during 
wartime directly depends on the quality and structure 
of assets and capital reserves accumulated before 
the start of full-scale aggression. Survey results 
show that nearly all insurance companies experience 
negative impacts from the war: sales volumes 
have significantly dropped (especially through 
retail channels), and there has been an increase 
in customer requests for deferral of scheduled 
payments or contract termination. At the same time, 
the introduction of martial law does not release parties 
from their obligations under the insurance contract. 
The war in Ukraine is related to force majeure 
circumstances, the effect of which does not exempt 
parties from responsibility to fulfill obligations but may 
only serve as a basis for temporary postponement of 
their performance. If hostilities or imposed restrictions 
do not prevent the physical or legal fulfillment of a 
specific contractual obligation, the party remains 
liable. In such cases, an insurer may temporarily 
delay payment but is obligated to make it once force 
majeure circumstances end. 
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In practice, insurance companies add additional 
exclusions related to the war to their insurance 
policies. For example, they may refuse to pay out 
if property was damaged or destroyed because of 
hostilities (such as shelling, bullet strikes, etc.). War 
risk insurance exists as a separate product, but due to 
its high cost, it has not become widespread. Moreover, 
since 2014, many contracts include a clause stating 
that policies are not valid in territories where active 
hostilities are taking place or in temporarily occupied 
territories of Ukraine. Thus, incidents caused by 
hostilities are not recognized as insured events if they 
occur in war zones or occupied territories [6]. 

In an important context – the modernization of 
agriculture is a strategic path toward industrialization 
and economic transformation. However, the 
transformation of Ukraine’s agricultural sector is under 
serious threat due to the increasingly destructive 
consequences of the aggression. Ukraine is one of 
the world’s leading producers of agricultural products 
and a key exporter of grain, oilseeds, sunflower 
seeds, and sunflower oil. In 2021, the country ranked 
among the top three global exporters of wheat, barley, 
corn, rapeseed, and sunflower oil. Active hostilities 
have negatively impacted agricultural production: 
transportation infrastructure and seaports have been 
damaged, sowing areas have decreased, and risks 
of animal disease spread are rising, among other 
challenges[8]. 

According to the estimates from Kyiv School of 
Economics, the total losses of Ukraine's agricultural 
sector due to the aggression may reach tens of billions 
of dollars. Similarly, new materials from 2025 highlight 
additional challenges: a lack of precipitation and low 
soil moisture pose significant threats to crop yields, 
which in turn affect insurance risks in the agricultural 
sector. 

Despite the ongoing war, agricultural insurance 
remains a key tool for ensuring the financial stability 
of the agricultural sector. However, several barriers 
still exist: a lack of trust from farmers towards 
insurers, limited coverage by insurance products, 
non-transparent contract terms, and high insurance 
premiums under conditions involving war-related 
risks. For instance, a 2025 study shows that insurers 
offering an integrated product – “crop insurance + 
cargo + war risk” – face high premiums, reaching up 
to 10% of the product's value.

State support for agricultural insurance is an 
important mechanism for increasing the accessibility 
of insurance policies. This means that funds from 
the state budget are allocated to partially reimburse 
insurance premiums under insurance contracts. In 
the context of Ukraine, this could help attract more 
farmers to insurance, make products more affordable, 
and expand their coverage. Models adopted from 
the experience of other countries (such as Canada, 
the USA, Turkey, and Spain), where the government 

covers part of the farmer’s premium, demonstrate 
the effectiveness of such mechanisms – the number 
of insured producers increases, and the cost of risk 
decreases [7].

Considering this, agricultural insurance in Ukraine 
should be viewed not only as a mechanism for 
compensating farmers’ losses, but also as a tool for 
accumulating state financial reserves and ensuring 
economic resilience in the post-war period. Insurance 
funds and the reserves accumulated by insurers 
could be used to support infrastructure rehabilitation, 
sustain agricultural production, and accelerate the 
transition to modern agricultural technologies.

In accordance with the data presented in Table 1, 
the dynamics of agricultural insurance development 
in Ukraine during 2019–2025 indicate a gradual 
transformation of this segment from a peripheral 
element of the insurance market to an important tool 
for managing agricultural risks. Prior to the full-scale 
war (2019–2021), there was a decline in the share of 
insured areas (from 5.2% in 2019 to 3.9% in 2021), 
reflecting the insufficient attractiveness of insurance 
products for agricultural producers and a weak level 
of state support.

In 2022 (see Table 1), there was a sharp decline 
in insurance volumes – the share of insured areas 
dropped to 2.7%, and insurance premiums decreased 
to 210 million UAH, which accounts for only 1.2% of 
the total insurance portfolio. These figures are directly 
related to the destructive impact of military actions, 
mass business relocation, and the loss of insurable 
interest among farmers due to uncertainty regarding 
payouts due to force majeure.

Starting from 2023, the market shows signs of 
stabilization: the volume of premiums increased 
to 260 million UAH, and the number of companies 
working with the agricultural sector grew to 23. In 
2024, a positive trend is observed – insurance 
premiums rose to 320 million UAH, and the share 
of insured areas increased to 3.5%. This indicates 
a restoration of trust in insurance mechanisms and 
the gradual integration of international programs 
(FAO, IFC) in supporting the insurance market. 
The forecast for 2025 (Table 1) points to a possible 
market expansion of 25% and an increase in the 
share of insured areas to 4.1% [7].

In accordance with the data presented in Table 1, 
the dynamics of macroeconomic indicators in Ukraine’s 
agricultural sector closely correlate with changes 
in the insurance market. Gross agricultural output 
declined from 740 billion UAH in 2021 to 565 billion 
UAH in 2022, driven by the destruction of croplands, 
loss of equipment, and occupation of large territories. 
At the same time, total losses in the agricultural 
sector increased from 4.3 billion USD in 2022 to over 
83 billion USD (2025 assessment), underscoring the 
critical need to develop a comprehensive agricultural 
insurance system [6].
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It is important to note that the average area of 
insured crops, according to Table 2, is gradually 
increasing from 0.45 million hectares in 2022 to 
0.74 million hectares in 2025, indicating a renewed 
interest among agricultural producers in insurance as 
a risk mitigation tool. The increase in the level of state 
compensation for insurance premiums (from 0% in 
2022 to 15% in 2025) serves as a key incentive for 
market revitalization [6].

It can be concluded that Ukraine’s agricultural 
insurance market entered a recovery phase in 
2023–2025, with key roles played by state support, 
digitalization of insurance processes, and the 
introduction of new products – particularly war risk 
insurance. As shown in Tables 1 and 2, even under 
ongoing war conditions, there is a gradual increase 

in the financial capacity of insurance companies 
and a restoration of farmers' trust in the insurance 
protection system [7].

Thus, given the current challenges – including 
military actions, climate risks, and technological 
shifts – there is an urgent need for:

–	 the development of a modern and legal 
framework for insurance that takes into account 
war risks, parametric insurance products, digital 
technologies, and satellite monitoring;

–	 improving insurance awareness among 
agricultural producers through information campaigns, 
educational programs, and advisory support;

–	 enhancing the range of insurance services – 
in particular, new products with broader geographic 
coverage, integration of transport and war risks, 

Table 1
Dynamics of agricultural insurance development in Ukraine in 2019–2025

Year
Number of 
insurance 
companies

Share of 
insured 
areas, %

Volume of 
premiums, 
mln UAH

Share in 
the market 
portfolio, %

Payments, 
mln UAH Main events

2019 27 5,2 310 2,4 95
Activation of the state agricultural 
insurance support program, emergence 
of the first index products.

2020 25 4,8 295 2,1 88
COVID-19 pandemic led to a decline 
in agricultural investments and an 
increase in unprofitability.

2021 24 3,9 270 1,8 80
Reduction in insured areas due to rising 
policy costs; market preparation for new 
NBU demands.

2022 22 2,7 210 1,2 64
Start of the full-scale war; temporary 
shutdown of some insurance 
companies; decline in crop insurance 
volumes.

2023 23 2,9 260 1,4 70
Partial recovery of market activity; 
launch of pilot projects for insuring 
livestock and equipment.

2024 25 3,5 320 1,6 98
15% increase in insurance premiums; 
development of online insurance; 
participation in FAO and IFC programs.

2025 
(forecast) 28 4,1 410 1,9 120

Expected growth in demand for crop 
insurance, equipment insurance, and 
war risk insurance.

Source: data compiled by authors based on reports from the NBU, KSE Institute, AgroReview, FAO, and BusinessPerspectives 
(2019–2025)

Table 2
Key economic indicators of Ukraine's agricultural sector (2021–2025)

Indicator 2021 2022 2023 2024 2025 (assessment)
Gross agricultural production, bln UAH 740 565 610 660 700
Agriculture sector losses due to the war, bln USD – 4,3 18,7 65,0 83,0
Volume of agricultural exports, mln tons 86 53 58 61 63
The average area of insured crops, mln ha 0,85 0,45 0,50 0,62 0,74
Level of state compensation of bonuses, % 25 0 5 10 15
Quantity of agricultural producers, ths 11,2 6,8 7,5 8,3 9,6

Source: data compiled by authors based on reports from the NBU, KSE Institute, AgroReview, FAO, and BusinessPerspectives 
(2019–2025)
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and the launch of digital platforms for small  
farms;

–	 creating equal conditions for all participants in 
the insurance market (insurers, agricultural producers, 
and the state), including the promotion of public-
private partnerships, reinsurance, and international 
cooperation.

Only under such conditions will Ukraine’s 
agricultural insurance market be able to transition 
from a fragmented state to a stable model — one 
capable of withstanding challenges, building trust, 
and actively contributing to the recovery of the 
agricultural sector after the war.

Conclusions. In the process of studying the 
agricultural insurance market in Ukraine, it was found 
that the sector continues to be characterized by a 
low level of coverage among agricultural producers 
and a limited supply of specialized insurance 
products. Despite individual support initiatives and 
international programs, fundamental issues – such 
as distrust toward insurers, a weak regulatory 
framework, and limited reinsurance capital – remain 
key factors hindering the formation of a sustainable 
market. 

Military actions have significantly transformed 
the market landscape: the increased risk of physical 
and logistical losses has led to the withdrawal 
or substantial limitation of participation by some 
international reinsurers, as well as increase in 
tariff pressure on local market participants. In 
response to these challenges, several international 
initiatives emerged in 2024–2025 aimed at 
restoring reinsurance capacity and providing war-
risk coverage for businesses and infrastructure in 
Ukraine. In December 2024, the EBRD launched 
a €110 million guarantee platform to support 
transportation and insurance of domestic logistics; 
in January 2025, the broker McGill introduced 
a commercial war risk reinsurance program in 
cooperation with the London market; and major 
military coverage programs involving Aon and 
its partners were presented, aimed at partially 
restoring access to coverage for projects across 
various sectors, including agriculture. These 
initiatives lay the groundwork for expanding the 
range of insurance products. However, they do 
not fully resolve the issues of accessibility and 
affordability of coverage for small and medium-
sized agricultural producers.

In 2025, technological and product innovations 
are coming to the forefront, with the potential to 
fundamentally transform the model of insurance 
service delivery in agriculture. Key developments 
include: 

–	 widespread adoption of parametric (index) 
insurance products; 

–	 integration of satellite data and remote 
monitoring (NDVI and other vegetation indices);

–	 use of artificial intelligence models for risk 
analysis and automated payouts;

–	 digital platforms for mass distribution targeting 
smallholder farmers.

Empirical and review studies in 2025 highlight 
the rapid growth of both academic and applied 
interest in satellite datasets for designing index 
products. The implementation of such technologies 
can reduce administrative costs, speed up 
claim payments, and lower transaction barriers 
for ensuring small farms – if basis risk and data 
verification issues are resolved.

An analysis of government support programs 
for agricultural production in 2024–2025 reveals a 
strengthening of targeted subsidies and support 
packages for small and medium-sized farms 
(including compensation per hectare, grant programs, 
and grants for modernization). This creates favorable 
conditions for combined mechanisms such as “subsidy 
+ insurance” to improve access to insurance policies. 
However, the practical implementation of partial 
insurance premium reimbursement mechanisms 
requires clear regulation, transparent selection criteria 
for beneficiaries, and control procedures to prevent 
abuse and ensure efficient resource allocation.

Based on the identified trends, the following 
key points can be formulated for future policy and 
academic recommendations:

1.	 Updating the regulatory framework should 
include clear rules for parametric products, 
requirements for the use of satellite data and index 
verification, as well as mechanisms for public-private 
partnerships in war risk reinsurance.

2.	 Stimulating market supply through temporary 
government instruments (guarantees, premium 
subsidies, participation in reinsurance pools) will help 
overcome entry barriers and reduce the cost of risk 
for local insurers.

3.	 Technology integration (satellite monitoring, AI 
models, digital platforms) is a priority for increasing 
the efficiency of payouts and reducing administrative 
costs; at the same time, both the state and the 
market must invest in independent data sources and 
verification standards.

4.	 Improving insurance literacy through targeted 
educational programs, advisory support, and “first 
purchase” mechanisms (e.g., vouchers or partial 
compensation) for small farmers.

5.	 Further research should be focused on the 
empirical assessment of basis risk in parametric 
products for key crops in Ukraine, modeling the 
impact of war risks on the insurance solvency of 
local companies, and evaluating the effectiveness of 
government premium reimbursement programs.

Overall, 2025 is marked by the emergence 
of consolidated international initiatives aimed at 
restoring reinsurance capacity for Ukraine, along 
with the accelerating technological transformation 
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of insurance products. These factors, combined with 
favourable government policies, private investment, 
and international support, can facilitate the transition 
from a fragmented agricultural insurance market to 
a more resilient, inclusive, and technology-driven 
system of insurance protection for agricultural 
producers.
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