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Statement of the problem. Currently, Ukraine
still lacks an effective and functional agricultural
insurance system. Previous attempts to implement
such a system have not yielded the expected
results, which has negatively impacted the formation

The article provides a comprehensive analysis of the current state and dynamics of the
agricultural insurance market (agricultural insurance) in Ukraine in the context of military
operations. The main problems of the functioning of insurance protection in the agricultural
sector are identified: a low level of coverage of agricultural producers with insurance services,
a limited number of specialized products, high insurance tariffs and a lack of trust in insurance
companies. The impact of armed aggression on the market structure, the volume of insurance
premiums and payments, as well as on the solvency of insurers is revealed. Statistical data
on the trends in the development of agricultural insurance in 2019-2025 are presented, which
indicate a gradual recovery of the market and an increase in demand for insurance of military
risks. Particular attention is paid to the role of state support, international financial initiatives
(FAO, IFC, EBRD) and technological innovations — the introduction of parametric products,
satellite monitoring, digital platforms and models based on atrtificial intelligence. Strategic
directions for the development of the agricultural insurance market in the post-war period
have been formulated, including improving regulatory frameworks, creating a state insurance
payment guarantee fund, expanding public-private partnerships, and increasing the financial
literacy of farmers.

Key words: agricultural insurance, insurance services market, military operations, insurance
risks, state support, financial stability, parametric insurance, satellite monitoring, agricultural
sector, Ukraine.

Y cmammi nposedeHo KOMM/eKCHUl aHasli3 Cy4acH020 cmaHy ma AuHaMiku PO3BUMKY PUHKY
azpocmpaxysaHHsi (CizibCbko20Crodapcbke cmpaxysaHHsi) 8 YkpaiHi 8 ymosax BOEHHUX Oill.
Bu3Ha4yeHO OCHOBHI MpobsieMu (hyHKUIOHyBaHHSI CMpPaxoB020 3axucmy agpapHo20 Cekmopy:
HU3bKUU piBeHb OXOIM/IEHHST Ci/IbCbKO20CN00apChkuxX BUPOBHUKIB CMpaxosuMu oc/ay2amu,
obmexeHa KiflbKicmb crieyiasnizosaHux Mpooykmis, BUCOKI cmpaxosi mapugu ma oegpiyum
dosipu 00 cmpaxosux KommnaHil. Po3kpumo srn/ius 36poliHoI a2pecii Ha cmpykmypy PUHKY,
obcsizu cmpaxosux npemili i sun/am, a MakoX Ha M/amocrpoMOXHICMb CMpPaxoBUKIB.
HasedeHo cmamucmuyHi 0aHi ujodo meHOeHyili po3sumky agpocmpaxysaHHs y 2019-2025
pokax, Wo csidyams fpo Nocmyrnose BiOHOB/IEHHSI PUHKY Ma 3pOCMaHHs Monumy Ha cmpa-
XyBaHHs1 BOEHHUX pu3ukig. Ocobsiusy yBazy 8 OOC/IOXEHHI MpuodiieHo poni depxasHoi nio-
MPUMKU, MKHapoOHUX ¢hiHaHcosux iHiyiamus (FAO, IFC, E6PP) ma mexHoa02i4HuUX iHHOBa-
yid, sKi sucmynarome K/II0HOBUMU YUHHUKaMU MOOEpPHI3ayii pUHKY azpocmpaxysaHHs YkpaiHu
B YMOBax BOEHHO20 Ma MiC/ASIBOEHHO20 BIOHOB/IEHHS. 3a3Ha4yeHo, Wo OepxasHa nidmpumka
Mae 6acamosekmopHUll Xxapakmep: BOHA BK/IOYAE YaCMKOBY KOMIMEeHcayilo Cmpaxosux npe-
Mili, cmBOpeHHs1 2apaHmilHUX (POHOIB, 3arnpoBadXeHHsI Mi/Ibe0BUX MexaHi3Mig Kpeoumy-
BaHHS azpapiis, a makox po3sUMOK cucmemu My6/i4yHO-IpUBaMHO20 napmHepcmsa. Taki
3axo0u cripsiMoBaHi Ha nMiosuwWeHHs1 00CMynHOCMI CMpaxosux MPoodykmig 07151 Masux i cepeo-
HIX CI/IbCbKO20CN00apChKUX BUPOBHUKIB ma 3HUXEHHSI B8apmocmi cmpaxoso20 3axucmy.
CcpopmyiboBaHO cmpameaidHi HanpPsIMU PO3BUMKY PUHKY azpocmpaxysaHHsi 8 Mic/1IB0EHHUU
repiod, cepeo sKUX — yOOCKOHa/IEHHS] HOPMamUBHO-NPABOBO20 Pey/IBaHHS 3 ypaxysaHHAM
BOEHHUX PU3UKIB; CMBOPEHHSI depxasHo20 (hOHOy 2apaHmyBaHHsi cmpaxosux surnaam 0715
3abe3rneqyeHHs1 n1amocrpoMOXHOCMI CMPAaxX0BUKIB; PO3WUPEHHST MEXaHIi3MI8 0epxasHo-nMpu-
BamHO20 rnapmHepcmsa 3 Memoro 3asyyeHHs iHBecmuyili y cekmop, a makox MoBUWEHHS
pigHs1  ¢hiHaHCOBOI epamomHocmi azpapiis  WasXoM  iHghopMayiliHo-KOHCY/IbmayitiHol  nid-
MPUMKU, Has4a/IbHUX fpoapam i deMoHempayiliHUX Mpoekmis. Peasnizayis 3a3Ha4yeHUx Harpsi-
Mmig cripusimume 3MiUHEeHHI0 ghiHaHCOBOI cMilikocmi azpapHo20 cekmopy, chopMyBaHHI0 A0Bipu
00 cmpaxosux iHcmumymis ma nioBULWEHHIO KOHKYPEHMOCTIPOMOXHOCMI YKpaiHu Ha 2/106a/1b-
HOMY a2papHOMY PUHKY.

KniouoBi cnoBa: azpocmpaxysaHHsi, CiflbCbK020Cno0apchbke cmpaxysaHHsl, PUHOK Cmpaxo-
BUX 10C/1y2, BOEHHI Oii, cmpaxosi pusuku, 0epxxasHa niompumka, ¢ghiHaHcosa cmilikicms, napa-
MempuyHe cmpaxysaHHs, CyrmymHUKosul MOHImopuHe, azpapHuli cekmop, YkpaiHa.

and operation of the insurance services market
in the agricultural sector. For a long time, the level
of agricultural insurance in Ukraine has remained
extremely low — only about 5-7%, whereas in
European Union countries this figure is significantly
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higher: in Poland — around 30%, and in Germany —
over 60%. This situation poses serious risks to the
further development of the national agro-industrial
complex.

Agriculture is one of the most promising, dynamic,
and strategically important sectors of Ukraine’s
economy. It is the agricultural sector that secures
Ukraine’s strong position on the global food market
and shapes the country’s image as a guarantor
of global food security. Moreover, it is one of the
main sectors that generates profit, drives economic
growth, and provides a significant share of foreign
currency earnings. In the pre-war period, Ukrainian
agricultural producers accounted for nearly half of the
country’s export revenue — made possible through
the adoption of modern technologies, improvement of
production processes, expansion of sales channels,
and enhancement of product quality and safety.

At the same time, stable functioning of the
agricultural sector requires reliable financial support,
which under current conditions remains limited. In
most developed countries, investments in agriculture
are based on an agricultural insurance system that
guarantees the protection of the interests of both
producers and creditors. As a result, banks and
investors gain confidence in the return of invested
funds even in the event of unforeseen circumstances.
In  Ukraine, however, this important financial
instrument remains underdeveloped and is not widely
used among agricultural producers.

The low level of insurance coverage leaves
farmers without adequate financial protection in the
event of natural disasters, droughts, reduced yields,
or other risks related to natural and economic factors.
This, in turn, limits the ability of the banking sector to
finance agricultural businesses and hinders the flow
of investment into agriculture.

An additional complication is the ongoing war
on the territory of Ukraine. Military actions are
causing large-scale destruction, damaging property,
production facilities, and infrastructure, as well as
contributing to overall economic instability. Under
such conditions, it is natural for both legal entities and
individuals to seek protection from potential losses,
particularly through insurance.

In international practice, insurance is considered
one of the most effective risk management tools,
especially in the agricultural sector. It enables
the minimization of the consequences of adverse
natural, economic, or social conditions that may
affect production outcomes. Under martial law, the
role of agricultural insurance in Ukraine should be
strengthened — this mechanism must become not
just a supplementary, but a key element of the state
support system for the agricultural sector.

Therefore, the issue of revitalizing the agricultural
insurance market requires an immediate and
comprehensive solution. It is necessary to develop a

state program to support insurance premiums, involve
international partners in the creation of joint risk funds,
and provide informational and advisory support to
agricultural producers. Only under such conditions
agricultural insurance will be able to fulfill its main
function — ensuring financial stability, predictability,
and sustainable development of Ukraine's agricultural
sector, even in times of crisis.

Analysis ofthe latestresearch and publications.
The issues surrounding the development of the
agricultural insurance system, its organizational and
economic mechanisms, and the effectiveness of its
implementation are the subject of research by many
Ukrainian and international scholars. In the academic
community, agricultural insurance is viewed as one
of the key risk management tools in the agricultural
sector, ensuring its stability and competitiveness
under modern market conditions.

A significant contribution to the development of
the theoretical foundations of agricultural insurance
has been made by Ukrainian scholars such as
M. Demyanenko [1], O. Prokopchuk [5], A.Yu.
Polchanov [3] who define agricultural insurance as an
important element of financial stability for agricultural
enterprises and a means of ensuring the continuous
development of production. N. Rubtsova [2], in
her research, emphasizes the role of insurance in
increasing the efficiency of the agricultural sector and
creating conditions for the sustainable development
of agriculture.

O. Shevchenko, P. Sabluk, O. Trynko and
V. Andriychuk [3] focus in their research on studying
the effectiveness of agricultural insurance, improving
mechanisms for assessing agricultural risks, and the
role of state support in stimulating the development of
the agricultural insurance services market.

An important contribution to the study of insurance
protection issues in agricultural production has
been made by O. Prokopchuk [5], who in her works
highlights the institutional development of the
agricultural insurance market, the improvement of
risk management systems, and the enhancement
of the effectiveness of insurance tools in agriculture.
The scholar emphasizes that the development of
agricultural insurance in Ukraine should be based
on the principles of public-private partnership,
which would not only minimize risks for agricultural
producers but also increase trust in insurance
companies and financial institutions. Additionally,
O. Prokopchuk stresses the need to develop new
reinsurance models during wartime, considering the
risks of property destruction, damage to agricultural
machinery, and crop losses.

Among foreign scholars who have made a
significant contribution to the development of
agricultural insurance theory, it is worth highlighting
R. Barnett, B. Mahul, J. Glauber, H. Jensen,
S. Miranda, and M. Skees. They have developed
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concepts of index insurance based on weather and
yield indicators, and defined optimal models of state
support and reinsurance for agricultural risks (Mahul
& Stutley, 2010; Glauber, 2015). Their approaches
are widely applied in EU countries, the United States,
and Latin America, where insurance is an integral
part of agricultural policy.

Despite the considerable body of academic
research, the Ukrainian agricultural insurance
market is still in the early stages of development. It
is characterized by a lack of systematic legislative
regulation, insufficient state support, weak
involvement of insurance companies in covering
agricultural risks, and a low level of financial literacy
among agricultural producers.

These issues become particularly relevant under
martial law, when agricultural producers face risks
such as crop loss, property destruction, restricted
logistics routes, and damaged infrastructure. That is
why it is especially necessary today to establish an
effective mechanism of public-private partnership,
implement targeted state programs for subsidizing
insurance premiums, and develop a national
system for reinsurance of agricultural risks with the
participation of international financial institutions.

Thus, further scientific research should be aimed
at:

— improving the regulatory and legal framework
of agricultural insurance;

— developing innovative
adapted to wartime conditions;

— establishing a state
insurance payouts;

— increasing agricultural producers’ awareness
of insurance protection;

— expanding international cooperation in the field
of agricultural insurance and reinsurance.

The comprehensive implementation of these
directions will contribute to strengthening the financial
stability of the agricultural sector, ensuring its
competitiveness in the global market, and enhancing
Ukraine’s food security.

Problem statement. During military operations,
Ukraine's agricultural sector faces significant risks
related to infrastructure destruction, land mining,
disruption of logistics chains, and financial system
instability. In such circumstances, the system of
agricultural insurance becomes especially relevant
as a mechanism to protect agricultural producers
from unforeseen losses.

The aim of the article is:

— a comprehensive analysis of the current state
of the agricultural insurance market in Ukraine during
wartime;

— an assessment of the effectiveness of existing
insurance instruments;

— identification of the main problems and barriers
to the development of this segment;

insurance products

fund to guarantee

— the development of strategic directions for
improving the insurance protection system in the
agricultural sector in the post-war period.

Presentation of the main research material.
The ongoing war in Ukraine causes widespread
destruction, inflicts significant damage on property
and infrastructure, and leads to economic crises.
In conditions of constant threat of physical harm
and losses, it is natural for both individuals and
legal entities to seek protection in advance - to
avoid damages caused by external circumstances,
including war. One of the traditional universal
methods of minimizing such risks is insurance. At the
same time, war and hostilities impose fundamental
adjustments on the state of the insurance
sector.

The insurance market in Ukraine continues to
operate. Most insurance companies have adapted
their activities: they evacuated personnel to safer
regions, ensured remote work for employees, and
maintained technical infrastructure and databases.
This information comes from a survey conducted by
the National Bank of Ukraine in the spring of 2022.
However, market participants faced several serious
challenges. For example, about 130 insurance
companies operate in Ukraine's online insurance
market, of which 25 did not respond regarding their
activities under martial law conditions (accounting for
approximately 9% of the market volume). Seventeen
companies (less than 2% of the market) reported
that they have not yet established the process for
paying insurance claims. Meanwhile, the remaining
companies (about 89% by volume) continue to
operate, timely and fully fulfill their obligations under
existing contracts, and enter into new insurance
agreements [9].

However, the financial capacity of insurers during
wartime directly depends on the quality and structure
of assets and capital reserves accumulated before
the start of full-scale aggression. Survey results
show that nearly all insurance companies experience
negative impacts from the war: sales volumes
have significantly dropped (especially through
retail channels), and there has been an increase
in customer requests for deferral of scheduled
payments or contract termination. At the same time,
the introduction of martial law does not release parties
from their obligations under the insurance contract.
The war in Ukraine is related to force majeure
circumstances, the effect of which does not exempt
parties from responsibility to fulfill obligations but may
only serve as a basis for temporary postponement of
their performance. If hostilities or imposed restrictions
do not prevent the physical or legal fulfillment of a
specific contractual obligation, the party remains
liable. In such cases, an insurer may temporarily
delay payment but is obligated to make it once force
majeure circumstances end.
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In practice, insurance companies add additional
exclusions related to the war to their insurance
policies. For example, they may refuse to pay out
if property was damaged or destroyed because of
hostilities (such as shelling, bullet strikes, etc.). War
risk insurance exists as a separate product, but due to
its high cost, it has not become widespread. Moreover,
since 2014, many contracts include a clause stating
that policies are not valid in territories where active
hostilities are taking place or in temporarily occupied
territories of Ukraine. Thus, incidents caused by
hostilities are not recognized as insured events if they
occur in war zones or occupied territories [6].

In an important context — the modernization of
agriculture is a strategic path toward industrialization
and economic transformation. However, the
transformation of Ukraine’s agricultural sector is under
serious threat due to the increasingly destructive
consequences of the aggression. Ukraine is one of
the world’s leading producers of agricultural products
and a key exporter of grain, oilseeds, sunflower
seeds, and sunflower oil. In 2021, the country ranked
among the top three global exporters of wheat, barley,
corn, rapeseed, and sunflower oil. Active hostilities
have negatively impacted agricultural production:
transportation infrastructure and seaports have been
damaged, sowing areas have decreased, and risks
of animal disease spread are rising, among other
challenges|8].

According to the estimates from Kyiv School of
Economics, the total losses of Ukraine's agricultural
sector due to the aggression may reach tens of billions
of dollars. Similarly, new materials from 2025 highlight
additional challenges: a lack of precipitation and low
soil moisture pose significant threats to crop yields,
which in turn affect insurance risks in the agricultural
sector.

Despite the ongoing war, agricultural insurance
remains a key tool for ensuring the financial stability
of the agricultural sector. However, several barriers
still exist: a lack of trust from farmers towards
insurers, limited coverage by insurance products,
non-transparent contract terms, and high insurance
premiums under conditions involving war-related
risks. For instance, a 2025 study shows that insurers
offering an integrated product — “crop insurance +
cargo + war risk” — face high premiums, reaching up
to 10% of the product's value.

State support for agricultural insurance is an
important mechanism for increasing the accessibility
of insurance policies. This means that funds from
the state budget are allocated to partially reimburse
insurance premiums under insurance contracts. In
the context of Ukraine, this could help attract more
farmers to insurance, make products more affordable,
and expand their coverage. Models adopted from
the experience of other countries (such as Canada,
the USA, Turkey, and Spain), where the government

112

Bunyck 95. 2025

covers part of the farmer’s premium, demonstrate
the effectiveness of such mechanisms — the number
of insured producers increases, and the cost of risk
decreases [7].

Considering this, agricultural insurance in Ukraine
should be viewed not only as a mechanism for
compensating farmers’ losses, but also as a tool for
accumulating state financial reserves and ensuring
economic resilience in the post-war period. Insurance
funds and the reserves accumulated by insurers
could be used to support infrastructure rehabilitation,
sustain agricultural production, and accelerate the
transition to modern agricultural technologies.

In accordance with the data presented in Table 1,
the dynamics of agricultural insurance development
in Ukraine during 2019-2025 indicate a gradual
transformation of this segment from a peripheral
element of the insurance market to an important tool
for managing agricultural risks. Prior to the full-scale
war (2019-2021), there was a decline in the share of
insured areas (from 5.2% in 2019 to 3.9% in 2021),
reflecting the insufficient attractiveness of insurance
products for agricultural producers and a weak level
of state support.

In 2022 (see Table 1), there was a sharp decline
in insurance volumes — the share of insured areas
dropped to 2.7%, and insurance premiums decreased
to 210 million UAH, which accounts for only 1.2% of
the total insurance portfolio. These figures are directly
related to the destructive impact of military actions,
mass business relocation, and the loss of insurable
interest among farmers due to uncertainty regarding
payouts due to force majeure.

Starting from 2023, the market shows signs of
stabilization: the volume of premiums increased
to 260 million UAH, and the number of companies
working with the agricultural sector grew to 23. In
2024, a positive trend is observed — insurance
premiums rose to 320 million UAH, and the share
of insured areas increased to 3.5%. This indicates
a restoration of trust in insurance mechanisms and
the gradual integration of international programs
(FAO, IFC) in supporting the insurance market.
The forecast for 2025 (Table 1) points to a possible
market expansion of 25% and an increase in the
share of insured areas to 4.1% [7].

In accordance with the data presented in Table 1,
the dynamics of macroeconomicindicatorsin Ukraine’s
agricultural sector closely correlate with changes
in the insurance market. Gross agricultural output
declined from 740 billion UAH in 2021 to 565 billion
UAH in 2022, driven by the destruction of croplands,
loss of equipment, and occupation of large territories.
At the same time, total losses in the agricultural
sector increased from 4.3 billion USD in 2022 to over
83 hillion USD (2025 assessment), underscoring the
critical need to develop a comprehensive agricultural
insurance system [6].
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Table 1
Dynamics of agricultural insurance development in Ukraine in 2019-2025
Number of | Share of | Volume of Share in Pavments
Year insurance insured | premiums, | the market mYn UAH’ Main events
companies | areas, % | min UAH | portfolio, %
Activation of the state agricultural
2019 27 5,2 310 2,4 95 insurance support program, emergence
of the first index products.
COVID-19 pandemic led to a decline
2020 25 4.8 295 2,1 88 in agricultural investments and an
increase in unprofitability.
Reduction in insured areas due to rising
2021 24 3,9 270 1,8 80 policy costs; market preparation for new
NBU demands.
Start of the full-scale war; temporary
shutdown of some insurance
2022 22 2.7 210 1.2 64 companies; decline in crop insurance
volumes.
Partial recovery of market activity;
2023 23 29 260 1,4 70 launch of pilot projects for insuring
livestock and equipment.
15% increase in insurance premiums;
2024 25 3,5 320 1,6 98 development of online insurance;
participation in FAO and IFC programs.
2025 Expected growth in demand for crop
28 4,1 410 1,9 120 insurance, equipment insurance, and
(forecast) o
war risk insurance.

Source: data compiled by authors based on reports from the NBU, KSE Institute, AgroReview, FAO, and BusinessPerspectives

(2019-2025)

It is important to note that the average area of
insured crops, according to Table 2, is gradually
increasing from 0.45 million hectares in 2022 to
0.74 million hectares in 2025, indicating a renewed
interest among agricultural producers in insurance as
a risk mitigation tool. The increase in the level of state
compensation for insurance premiums (from 0% in
2022 to 15% in 2025) serves as a key incentive for
market revitalization [6].

It can be concluded that Ukraine’s agricultural
insurance market entered a recovery phase in
2023-2025, with key roles played by state support,
digitalization of insurance processes, and the
introduction of new products — particularly war risk
insurance. As shown in Tables 1 and 2, even under
ongoing war conditions, there is a gradual increase

in the financial capacity of insurance companies
and a restoration of farmers' trust in the insurance
protection system [7].

Thus, given the current challenges — including
military actions, climate risks, and technological
shifts — there is an urgent need for:

— the development of a modern and legal
framework for insurance that takes into account
war risks, parametric insurance products, digital
technologies, and satellite monitoring;

— improving insurance awareness among
agricultural producers through information campaigns,
educational programs, and advisory support;

— enhancing the range of insurance services —
in particular, new products with broader geographic
coverage, integration of transport and war risks,

Table 2
Key economic indicators of Ukraine's agricultural sector (2021-2025)
Indicator 2021 2022 2023 2024 | 2025 (assessment)
Gross agricultural production, bin UAH 740 565 610 660 700
Agriculture sector losses due to the war, bin USD — 4,3 18,7 65,0 83,0
Volume of agricultural exports, min tons 86 53 58 61 63
The average area of insured crops, min ha 0,85 0,45 0,50 0,62 0,74
Level of state compensation of bonuses, % 25 0 5 10 15
Quantity of agricultural producers, ths 11,2 6,8 7,5 8,3 9,6

Source: data compiled by authors based on reports from the NBU, KSE Institute, AgroReview, FAO, and BusinessPerspectives

(2019-2025)
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and the small
farms;

— creating equal conditions for all participants in
the insurance market (insurers, agricultural producers,
and the state), including the promotion of public-
private partnerships, reinsurance, and international
cooperation.

Only under such conditions will Ukraine’s
agricultural insurance market be able to transition
from a fragmented state to a stable model — one
capable of withstanding challenges, building trust,
and actively contributing to the recovery of the
agricultural sector after the war.

Conclusions. In the process of studying the
agricultural insurance market in Ukraine, it was found
that the sector continues to be characterized by a
low level of coverage among agricultural producers
and a limited supply of specialized insurance
products. Despite individual support initiatives and
international programs, fundamental issues — such
as distrust toward insurers, a weak regulatory
framework, and limited reinsurance capital — remain
key factors hindering the formation of a sustainable
market.

Military actions have significantly transformed
the market landscape: the increased risk of physical
and logistical losses has led to the withdrawal
or substantial limitation of participation by some
international reinsurers, as well as increase in
tariff pressure on local market participants. In
response to these challenges, several international
initiatives emerged in 2024-2025 aimed at
restoring reinsurance capacity and providing war-
risk coverage for businesses and infrastructure in
Ukraine. In December 2024, the EBRD launched
a €110 million guarantee platform to support
transportation and insurance of domestic logistics;
in January 2025, the broker McGill introduced
a commercial war risk reinsurance program in
cooperation with the London market; and major
military coverage programs involving Aon and
its partners were presented, aimed at partially
restoring access to coverage for projects across
various sectors, including agriculture. These
initiatives lay the groundwork for expanding the
range of insurance products. However, they do
not fully resolve the issues of accessibility and
affordability of coverage for small and medium-
sized agricultural producers.

In 2025, technological and product innovations
are coming to the forefront, with the potential to
fundamentally transform the model of insurance
service delivery in agriculture. Key developments
include:

— widespread adoption of parametric (index)
insurance products;

— integration of satellte data and remote
monitoring (NDVI and other vegetation indices);

launch of digital platforms for

— use of artificial intelligence models for risk
analysis and automated payouts;

— digital platforms for mass distribution targeting
smallholder farmers.

Empirical and review studies in 2025 highlight
the rapid growth of both academic and applied
interest in satellite datasets for designing index
products. The implementation of such technologies
can reduce administrative costs, speed up
claim payments, and lower transaction barriers
for ensuring small farms — if basis risk and data
verification issues are resolved.

An analysis of government support programs
for agricultural production in 2024-2025 reveals a
strengthening of targeted subsidies and support
packages for small and medium-sized farms
(including compensation per hectare, grant programs,
and grants for modernization). This creates favorable
conditions for combined mechanisms such as “subsidy
+ insurance” to improve access to insurance policies.
However, the practical implementation of partial
insurance premium reimbursement mechanisms
requires clear regulation, transparent selection criteria
for beneficiaries, and control procedures to prevent
abuse and ensure efficient resource allocation.

Based on the identified trends, the following
key points can be formulated for future policy and
academic recommendations:

1. Updating the regulatory framework should
include clear rules for parametric products,
requirements for the use of satellite data and index
verification, as well as mechanisms for public-private
partnerships in war risk reinsurance.

2. Stimulating market supply through temporary
government instruments (guarantees, premium
subsidies, participation in reinsurance pools) will help
overcome entry barriers and reduce the cost of risk
for local insurers.

3. Technology integration (satellite monitoring, Al
models, digital platforms) is a priority for increasing
the efficiency of payouts and reducing administrative
costs; at the same time, both the state and the
market must invest in independent data sources and
verification standards.

4. Improving insurance literacy through targeted
educational programs, advisory support, and “first
purchase” mechanisms (e.g., vouchers or partial
compensation) for small farmers.

5. Further research should be focused on the
empirical assessment of basis risk in parametric
products for key crops in Ukraine, modeling the
impact of war risks on the insurance solvency of
local companies, and evaluating the effectiveness of
government premium reimbursement programs.

Overall, 2025 is marked by the emergence
of consolidated international initiatives aimed at
restoring reinsurance capacity for Ukraine, along
with the accelerating technological transformation



of insurance products. These factors, combined with
favourable government policies, private investment,
and international support, can facilitate the transition
from a fragmented agricultural insurance market to
a more resilient, inclusive, and technology-driven
system of insurance protection for agricultural
producers.

BIBMIOrPA®IYHNIA CMINCOK:

1. lem'siHeHko M. A. ®iHaHCcOBe 3a6e3neyeHHs pos-
BUTKY arpapHoro BMpOGHMUTBA B yMOBax PUHKY. KWiB :
IAE YAAH, 2007. 312 c.

2. Py6uosa H. M. CyyacHuii cTaH Ta NepcrnekTuBu
PO3BUTKY AiHOH0I CUCTEMM arpocTpaxyBaHHs B Ykpa-
THi. 36ipHUK Haykosux npayb Taspilicbko2o Oepxas-
HO20 agpomexHO/102iYHO20 yHiBepcumemy (eKOHOMIYHI
Hayku). 2014. Ne 4. C. 237-240. Pexum pgocTyny:
http://nbuv.gov.ua/UJRN/znptdau_2014_4 42

3. AHgpiiuyk B. . EkoHOMiKa arpapHux nignpu-
EMCTB: nigpyyHuk. Knis : KHEY, 2002. 624 c.

4. MonyaHoB A. HO. ArpocTpaxyBaHHA SK CkiiagoBa
NPoL0BO/LYOT 6e3nekn [fepxasu. BiCHUK KuiBCbko20
HayioHa/IbHo20 mopa0BesIbHO-eKOHOMIYHO20 YHIBEPCU-
memy. 2013. Ne 4. C. 48-57.

5. Mpokonuyk O. T. Cy4yacHuii cTaH Ta TeHAEeHUji
PO3BUTKY CUCTEMW CTpaxyBaHHA CifibCbKorocnogap-
CbKUX KYyNbTyp B YKpaiHi. 36ipHUK HayKoBUX rpayb
YMaHCbK020 HayioHa/lbHo20 yHigepcumemy cadis-
Huymsa. 2017. Bun. 91. Y. 2: EKOHOMIYHi HayKw.
C. 86-100.

6. [lepxaBHWA  KOMITET ~ CTATUCTUKM
URL: http://www.dfp.gov.ua/734.html

7. KoHconigoBaHi 3BiTHI fdaHi. Ornsg cTpaxoBoro
pvHKy. URL: https://www.nfp.gov.ua/ua/Konsolidovani-
zvitnidani.html

8. Glauber J. W. Agricultural insurance and disaster
assistance in the United States. Agricultural Finance
Review. 2015. Vol. 75 (3). P. 335-355.

9. Jensen H. R. Agricultural risk management
policies in the EU: An evaluation of insurance mecha-
nisms. European Review of Agricultural Economics.
2019. Vol. 46 (2). P. 189-205.

YKpainu.

ISSN: 2524-0897 (PRINT), 2524-0900 (ONLINE)

REFERENCES:

1. Demianenko M. Ya. (2007) Finansove
zabezpechennia rozvytku ahrarnoho vyrobnytstva v
umovakh rynku [ Financial support for the development
of agricultural production in market conditions]. Kyiv :
IAE UAAN, 2007. 312 P.

2. Rubtsova N. M. (2014). Suchasnyi stan ta
perspektyvyrozvytkudiiuchoisystemyahrostrakhuvannia
v Ukraini. [ Current status and prospects for the
development of the agricultural insurance system
in Ukraine]. Zbirnyk naukovykh prats Tavriiskoho
derzhavnoho  ahrotekhnolohichnoho  universytetu
(ekonomichni nauky), no. 4, pp. 237-240. Available at:
http://nbuv.gov.ua/UJRN/znptdau_2014_4 42

3. Polchanov A. Yu. (2013). Ahrostrakhuvannia
yak skladova prodovolchoi bezpeky derzhavy [Agro-
insurance as a component of food security of the
state]. Visnyk Kyivskoho natsionalnoho torhovelno-
ekonomichnoho universytetu, no. 4, pp. 48-57

4. Andriichuk V. H. (2002). Ekonomika ahrarnykh
pidpryiemstv: pidruchnyk. [Economics of agricultural
enterprises: a textbook]. Kyiv : KNEU, p. 624.

5. Prokopchuk O.T. (2017). Suchasnyi stan
ta tendentsii rozvytku systemy strakhuvannia
silskohospodarskykh kultur v Ukraini [Current state and
trends of the development of the system of insurance of
agricultural crops in Ukraine]. Zbirnyk naukovykh prats
Umanskoho natsionalnoho universytetu sadivnytstva,
no. 91, Part 2, Ekonomichni nauky, pp. 86-100 .

6. Derzhavnyi komitet statystyky Ukrainy. [State
Committee for Statistics of Ukraine]. Available at:
http://www.dfp.gov.ua/734.html

7. Konsolidovani zvitni dani. Ohliad strakhovoho
rynku [Consolidated Social Security Taxes. Insurance
Market Review]. Available at: https://www.nfp.gov.ua/ua/
Konsolidovani-zvitnidani.html

8. Glauber J. W.(2015). Agricultural insurance and
disaster assistance in the United States. Agricultural
Finance Review, vol. 75 (3), pp. 335-355.

9. Jensen H. R. (2019). Agricultural risk management
policies in the EU: An evaluation of insurance
mechanisms. European Review of Agricultural
Economics, vol. 46 (2), pp. 189-205.

Cmamms Haoditiwna: 12.09.2025
Cmamms nipuliHama: 30.09.2025
Cmammsi ony6nikosaHa: 31.10.2025

115




HaykoBe BMAaHHS

NPUYOPHOMOPCHKI
EKOHOMIYHI CTYAI

Haykosul XypHai

Bunyck 95

KopekTypa ¢ FO. HukumeHko

Komn’toTepHa BepcTka © /1. bisluk

dopmaTt 60x84/8. MapHiTypa Arimo.
Manip odoceTHMiA. LindopoBuii apyK. YM. opyk. apk. 44,87.
Mignucano go gpyky 31.10.2025. Haknag 100 npum.

BraaBHUUTBO i ApyKapHa — BugasHuunii gim «FenbBeTmka»
65101, m. Opeca, Byn. IHrNesi, 6/1
TenecpoHun: +38 (095) 934 48 28, +38 (097) 723 06 08
E-mail: mailbox@helvetica.ua
CBigouTBO Cy6’eKTa BUAABHMYOT cnpasu
[OK Ne 7623 Big 22.06.2022 p.



